
Louisville Gas and Electric Company 
P. 0 Bax 32010 
Lauisville, Kentucky 40232 

,April 26,  1 9 8 9  

Sue H. Carney 
Vice President-Operations 
The Carbon/Graphite Group, Inc. 
Post Office Box 3727 
Louisville, Kentucky 40201-3727 

Dear Ms. Carney: 

In a letter dated July 1 9 ,  1988 ,  you were notified that the 
Public Service Commission of Kentucky had, on July 1, 1988, 
issued its Order in Case Number 10064 approving new gas and 
electric rates for Louisville Gas and Electric effective with 
service rendered on and after May 20, 1988 .  The Company filed a 
petition for rehearing and, on August 10, 1 9 8 8 ,  the Commission 
entered an Order granting a rehearing on certain limited issues. 

The Commission after consideration of the rehearing issues 
and by its Order dated April 20,  1 9 8 9 ,  authorized additional 
revenues and new gas and electric rates, including the rates 
contained in the power contract dated September 30, 1988 ,  between 
bG&E and Carbon/Graphite, Inc. The revised rates prescribed by 
the Commission f o r  electric service rendered under the aforesaid 
contract, and effective April 20,  1 9 8 9 ,  are set forth on attached 
Exhibit A. 

All other provisions of the contract not specifically 
mentioned herein remain the same as those in effect prior to the 
date of the Commission's Order. 

i ; u G ~ t C ;  F'--*v;  "~~*aw~:~,~~li.lbJ 
If you have any further questions regardiqi:g;*!.,kihis,,'matter, 

" _  - - -  please contact me. I 1 I l..u I /:I .- 



EXHIBIT A 

To Power Agreement Dated September 30, 1988, between 
Lou i sv i l l e  Gas and E l e c t r i c  Company and Carbon/Graphite, Inc. 

Ef fec t ive  Apr i l  20, 1989- 

Rates and Charges 

Demand and Energy Charges: 

For Primary Power: 
Demand Charge: 

$11.37 per month per k i lowat t  of monthly Primary Power 
b i l l i n g  demand 

Demand Credi t  f o r  Primary 
I n t e r r u p t i b l e  Power: $1.94 per month per k i lowat t  of monthly Primary 

I n t e r r u p t i b l e  Power b i l l i n g  demand 

For Secondary Power: $5.69 per month per kilowatt  of monthly Secondary Power 
b i l l i n g  demand 

Energy Charge: 
For Primary and Secondary Power: 2.011c per kilowatt-hour de l ivered  during each month 

Fuel Clause: The monthly amount computed in accordance with the  provis ions  s e t  f o r t h  above 
s h a l l  be increased o r  decreased a t  a r a t e  per kilowatt-hour of monthly consumpti.on in accor- 
dance with the  following formula: 

Adjustment Factor = F/S - 1.511 
Where F is t he  expense of f u e l  i n  the  second preceding month and S is t he  s a l e s  in the  second 
preceding month, a s  def ined  below: 

Fuel c o s t s  (F) s h a l l  be the  c o s t  of:  

(a) F o s s i l  f u e l  consumed in t h e  Company's p l an t s  p lus  the c o s t  of f u e l  which would 
have been used in p l a n t s  su f fe r ing  forced generation o r  transmission outages,  bu t  
l e s s  t he  c o s t  of f u e l  r e l a t e d  t o  s u b s t i t u t e  generation, p lus  

(b) The a c t u a l  i d e n t i f i a b l e  f o s s i l  and nuclear f u e l  cos t s  assoc ia ted  with energy 
purchased f o r  reasons o the r  than i d e n t i f i e d  i n  paragraph (c) below, but  excluding 
the  cos t  of f u e l  r e l a t e d  t o  purchases t o  s u b s t i t u t e  f o r  t he  forced  outages, p lus  

(c )  The n e t  energy c o s t  of energy purchases, exc lus ive  of capac i ty  o r  demand 
charges ( i r r e s p e c t i v e  of t he  des igna t ion  assigned t o  such t r ansac t ion )  when such 
energy is purchased on an  economic d ispa tch  bas is .  Included the re in  a r e  such c o s t s  
as the  charges f o r  economy energy purchases and the  charges as a r e s u l t  of scheduled 
outage, a l l  such kinds of energy being purchased by Company t o  s u b s t i t u t e  f o r  i t s  
own higher c o s t  energy; and less 

(d )  The cos t  of f o s s i l  f u e l  recovered through inter-system s a l e s  including the  f u e l  
c o s t s  r e l a t e d  t o  economy energy s a l e s  and o the r  energy so ld  on an economic d ispa tch  
bas is .  

(e) All f u e l  cos t s  s h a l l  be based on weighted average inventory cos t ing .  The c o s t  
of f o s s i l  f u e l  s h a l l  include no items o ther  than the  invoice p r i ce  of f u e l  l e s s  
any cash o r  o ther  discounts.  The invoice p r i ce  of f u e l  inc ludes  the  cos t  of the  
f u e l  i t s e l f  and necessary charges f o r  t r anspor t a t ion  of f u e l  from the  poin t  of 
acqu i s i t i on  t o  the  unloading poin t ,  as l i s t e d  in Account 151 of the  FERC Uniform 
System of Accounts f o r  Public U t i l i t i e s  and Licensees. 

( E )  A s  used here in ,  t he  term "forced outages" means a l l  nonscheduled lo s ses  of 
genera t ion  o r  transmission which requi re  s u b s t i t u t e  power f o r  a continuous period in 
excess of s i x  hours. Where forced outages a r e  not as a r e s u l t  ~ ~ ~ B a ~ F ~ ~ ~ ~ m e n h - .  . 
f a u l t y  manufacture, f a u l t y  design, f a u l t y  i n s t a l l a t i o n s ,  f a u l t y  opera t  ou~,olS,fa"u'lrj;"V"/"''- dl 3r'J 
maintenance, bu t  a r e  Acts of God, r i o t ,  i n su r rec t ion  o r  a c t s  of the  pd&ibi.&dmy& 
then the  Company may, upon proper showing, with the  approval of t he  C&&g@p&,~ 
include t h e  f u e l  c o s t  of s u b s t i t u t e  energy i n  the  adjustment. 

- . 

(2) Sa le s  (S) s h a l l  be determined in kilowatt-hours as follows: 

Add : 
(a )  n e t  genera t ion  
(b) purchases 
(c )  interchange-in 

(d) 

(e )  t o t a l  system los ses  

Subt rac t  : 
inter-system s a l e s  including economy energy and o ther  ene 
economic d ispa tch  bas i s  

Minimum Monthly Charge: The minimum monthly charge f o r  s e rv i ce  supplied under t h i s  agreement 
s h a l l  no t  be l e s s  than the Primary Power demand charge computed on the Primary Power b i l l i n g  
demand (as  determined i n  accordance with Paragraphs 10 and 11 of the Agreement) f o r  the month 
p lus  the  energy charge ( inc luding  f u e l  adjustment) computed on kilowatt-hours de l ivered  
during the  month. 




